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E.O. 11652: N/A TAGS: ETRD, GATT, BR 

SUBJECT: BRAZILIAN DUTY INCREASE ON ZINC 

1. WE HAVE RECEIVED COMPLAINTS CONCERNING AN ALLEGED 
INCREASE EARLY THIS YEAR IN THE EFFECTIVE BRAZILIAN IMPORT 
DUTY ON ZINC (BTN 79.01). SPECIFICALLY OF CONCERN IS THE 
DUTY ON PRIME WESTERN ZINC WHICH IS APPARENTLY A LOWER GRADE 
THAN HIGH GRADE OR SPECIAL HIGH GRADE ZINC. THE LATEST 
BRAZILIAN TARIFF SCHEDULE AVAILABLE TO US INDICATES A 30 
PERCENT RATE OF DUTY WHICH WAS TEMPORARILY REDUCED TO 3 
PERCENT (7 PERCENT ON HIGH GRADE ZINC) BY A NOTICE IN THE 
DIARIO OFICIAL OF FEBRUARY 28. 1973. THE COMPLAINANT MAIN- 
TAINS THAT THE LAFTA DUTY IS ZERO AND THAT THE RATE FOR 
PRIME WESTERN GRADE ZINC HAS NOW BEEN INCREASED FROM 3 PER- 
CENT TO 7 PERCENT, WHICH ALLEGEDLY EFFECTIVELY PRICES ALL 
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NON-LAFTA SUPPLIERS OUT OF THE MARKET. 
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2. IT WOULD BE APPRECIATED IF THE EMBASSY WOULD DETERMINE 
WHETHER THE ABOVE INFORMATION IS ACCURATE, AND IF SO, WHY 
THE DUTY INCREASE AFFECTING NON-LAFTA GOODS WAS INSTITUTED, 
AND WHETHER ANYTHING CAN BE DONE TO INFLUENCE THE BRAZILIANS 
TO REDUCE IT TO THE FORMER 3 PERCENT LEVEL. KISSINGER 
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